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Abstract
This study shows that the firm’s invetment strategy depends on market
competitiveness when the investment cost is not fully irreversible. The more intense

the market competitiveness, the earlier the investment is exercised.

1 EU®IC

Arrow (1968) 1 kdu, RENFHIEZFIN T 55, FHEICHI L 2 230 (@Y. 135,
Btz £) Zi%iET 2720 0REEMIE, P74 LB ATNE (irreversible) & 7
5LEZONT 0D, e ZF, BRI, Bzl L THEZR L &, HFEOWD
PEBMOTEAEDOMB LD, b LHELZEFEILT 20 01E, ADIHEL 2 2R ME2E=HIC
FHTEZER2EZBELH, BIFFIIBLTE, B8 (EEOMEILRL) ICTRRBE
7% DR eV, FHl (FEORIRL]) (> 7B OEAR LD K k2 L
T, BREHEMIANLE 55 EEERT 5, BHEOMEZEA S & il T HEE L &b
oL, oW L &S ICBIET 2720, FEOEAIFIZ, FRTOMAGE LD <,
BBEBMEATM E 25, b LgHED (AKX D R TH) EoefE L CHHi S
N27%613, HEEMIHICATE (B2 IEHoIcaif) &b, b LoeaED
Yo liHlixnzgz o, BREEMBTERCANSEE 52 LEHIND,

VT7NA T avigirbld, BBL7 7 A F Vv RICEB T 54 7> a Alitg2EH LT,
BHEOFY L (FEAMGE) 230 L. Z2oFEORBELME (&) LFEIE (k) &L
DYA IV T 2MET IBBET NN TH S, V7 VA T aviahrick T, €7
N2fF T 570, REBHOREAWHNEZIET 5 2 ENE . AuHEL V)
M EEL X -7 —FD—2 %> TW0n5, ZOHFHMIZ>\Ww i, Dixit and Pindyck
(1994) ZZINniwv, ZHU L TEB TR, BEEMIZD % L SHTIIC AN
ERD, BRIIAAWMEE R EVWEEZLNTWS,

Shibata and Wong (2019) &, ML FEBHICB T2 X vy 72D 570, HEEM

* RS ISPS BHIFE JP 21HO00730 # & VARSI EIE A S ESRT AR IR R O Mk 2 Z T 72 b DT,
U RO R R R B R R R



DIGERICANANYL & 75 5 5 2 RN L, BB DSE A & 72 2 &b 208 L 72 |1
T, BHETVEZMEL, REORBELREES A SV TITOVTEHE L, T, BaR
AGYYE NI HAR T, ATLSEEE T Tld, RERRES A I v 72l o5l LzHon
IZ L7, 7272 L. Shibata and Wong (2019) T3 HiEMREI N T35, Z I T,
AL TlE, BTG OBRBEB I O ALEEZRE L 7 BT, BT 7V 2 15
L., BEORELREY A S v TIZO0THENTT 5,

2 EFI

Z’K% %}Dﬁdﬁ‘f&i\ _{E%L:?S 73 fﬁﬁ@%ﬁ,ﬁ{k%ﬁnﬁ%ﬁ@l“)b‘f%%? 5,

2.1 EFIERE

YZAZIIR L THAZIN R ARZED, HAHM - Y —ERAZMGT 2L 7> 2 v Z2RE6T %
EREL LI, wE. B LA ZOEELHIBT 24 61E, BRI ZRET 2
T-ODEEM (B) 1>0 Zz%EEL, ZOBRDORE t IZBW X vy a70—X () %
RT3, BUANICIE, ¥y a7u—X0 &, &7 77 vE)

dX (1)
X (1)

= udt + odz(?) (1)

IZHES LARET 2, 7272 L., FIfEIZ X (0) = x> 0, WIFRISHIE u >0, K971V T4
Zo>0, z () IEHET I VHlBIE T2, 22T, Frvdazu—X () 1, BEHETF
v VB (AEFEMEEZRTIH) 2E&07%00, Bl & &S ICHERICEETZ 2 LItk 2,

REFLVGHICB VTR, Fvyvia7a—X() 2 ERKEEE (upper reflecting
barrier) u € (0,4 ) 2VF1ET % LARET 5, BENICIZ, Frv>a7u—X0 2%, Ko
IKHEDS & FRRECHEE w 1ZF[E#E T 2 72 513, ROBERIARZ ¢ I8 WT, X (1) iFu kDb
REWKEIZEFTLILIFTET, X)) Fu XD HNIWKIEIZT VT LICEET 5,
D& 7 EIREEE u 2 A A TOVIRZEIC 1, Dixit and Pindyck (1994) o 8 #
2HEIDETNEETOND, LIRKAEE u ORI, BRI 2 HS s L KBT5 2 L
X% %, ¥R 0613, & U LRKEEE u MAEL T tu, RS HEO X v v 2 70—
ZREEETEZDICH LT, b L ERKEEE u MFET 24618, REERSEDOF v v a
70—z TERVPLTHL, Thbb, LREOHEEw OFEIR, T5ERE 2 g
B & LB | RIRBCHEE u oKH#E ONBALR) 23 i Ic B 1 2 FiE 2RI 2 L L5 b,
72X, b Lu OKREPRRZOEGIE, RERLEOX vy 270 —%2ERTELT
O, ZOTHGERIIBFREDITI <. DL u OKIEIWNI VR SIE, BREFIDVEOX ¥ v



B EREE & B OER TR LT T OB

Ya7u—LpERTIRnd, ZOMGEREIGFRESR- LERAEE 2%, L
7el3o T BRRBCHEE u D/RMEIZ WSR2 FRE R T A =8 L2,

r u c XO) u [
0.05 001 02 05 1 10
x1 BEXNNFX-%

X(t)

X(0)

t t

(@) i (u T +o) Tt (b) B (u<+o0) TG
B1 Fvv2a270-05>7ILINA

Ia & M) 1F, Frvia7a—X () DY 7 N,38Z (sample path) Z#5 L Tw»
5, YU 7 NRADOENDBICH W RN 7 A=21F, R1 DMWY THS, X 1) (M5
(u 1 +oo) MHEMGLTED, X () FERAES I VY LRCEFHTLILBTES, 21
WX LT K 1(b) 1354 (u < +o0) HiGZMELTED, X0 206 u IZFHET 5 &
u XD /NI AKEIZHIORINTLE W, XO) 1 u LD /NI WKEDOHFHIZE T T
VY LIEHTEIEICR D,

RETFTNIHICE WL, BHTHEZINET 201IMA T, BELEH 1 13T 2851
Aufitk % {RE$ %, Dixit and Pindyck (1994) @ 8 # 2 i€ 7L TlE., Edlisic
BOT AL T O5%EASEESRESI N T 5, SEERINEED ST Tk, il (5
BRIRE) 1SRN U ik AE 1 (BB 1k, FE (FIRR) 3o L b M3
BHEM I #HEMCE LMD EBEINTERW LIck D, ZiUsx LT, SMaAn]
WHEDSMET TR, MERBEEEHT 09 bO—HOEH 2 BHHRMCHINTE S Z Lick
3, REFASWTIE, FEOEIEFAICE VT, BEBH T O )b O—DL4E K % (0
<k<l), R¥ERERTE L LRKET %,



OGS (BeH) Rl &k (HOR) R

Ty :=inf {t> 0, X (¢¥) > x{}
Ty :=inf {t> T, X (1) < xa}

EEBEIND, 1L x #HREDEFE. x A ZHORDEEFEZ £ T, TIHRAT 7 £ “A”
3. % (investment) &#GE (abandonment) O Z N ZFNDIE LT 2T,

22 WEBICH|TRZEEME
HEZBE (BE) LEBOEEORIICcB VT, R¥DX v v o 70— B
fili i v (x) &

= B
v(x)= ﬂx + HyGpx" + H,Gx’ (2)

&71;:%)0 f:fSL\ ﬁ’ y9Hj’ Gj bi

ﬁ:=1—ﬁ+((ﬂ—1)2 )”2>1

2 o2 o2 2
1 u u 12 1/2
Y Y P <0
4 2 o2 ((02 2) )
_ 1 1 1 _
Hy = x,"(kI - X+ ————u', s SRy F s
—u sr—u

Q
I

j—s ] i—s\ 1 . .
ji= ) L Gs SlBh g # s

LEFING, (2) RoBEH IO L TIMERESHI LV, (2) ROABE 1 HIE, X v v
Yo7 u—ORJEMEZ 2 L, AN 2 HE S 3TIE, X (1) 25 EIRSTRE u & 4IRS
i xa ICZNZFNFET ZHRISNT 54 7> a UlifiEz T,

HEZPIE (BE) LBoRLIcE T, DESHEL R IC 1L S8 B HRME XA

,,_M"‘H/?Gﬂﬁxﬁil"_HvaVxKl:O (3)
T RICREI NG, TIT, N ERERERT, (3) AoBEH IO W T fHR
22 INT 0, Thbb REPFEZHR L BOMLEORL t iItBW»T, bLF¥ vy
va7u—X(0) A, LD oEFE XL ICEET 28613, AERHEEREILT S DR
WED,

¥ % vy a7 u—0#E 5 BEME (2) e FEFELOERME (3) Rix. BEFdig»-o
BB B OMATHNE (0 < k< 1) TTEBI N/ Z LITHERI N, 215 DR



B EREE & B OER TR LT T OB

ZHIS DT T B 7 DI BE TG DO RE B E RIS (k=0) Lo d Ry F =7
F—2rEZ &), 2) X @) Mgk | 0 2RAT 2L,

(s g ) @)

lmy(x) = vo(x) = -

ipxa =0 (5)

BRFoND, filifti (2) Hicid, FEEEILISHS 24 7' a Alifil (55 3IH) 23FET 205,
fififil (4) Ficid, 2 DA 7> a AfEDHE L R RICER S v, #1531, #
TGP T Tl (3) S & D A ILEEAMEASAAE T 2 OISR L T, SEARTNENE T Tl
(5) i & DIFILEFUEFEL 50 2 EZFIRL TR 5,

2.3 FTEAATET DREBE

AETIE, Ry Fe—7 - F—=2E LT, B U < +o0o0) O REEM DA
WHE (k= 0) DT, BZEDRE KB OVWTER S,

OB LS

X

folx) = max (=) {volxio) — 1} (6)

X10

LERINS, 22T, FMEAT 0" &, EEMOEEAHE (k=0) 28§, &K
LRTE (6) X2 x10 THIT 2 2 LTk D, RBERRERIE x, 1.

x* — ﬂ
10 ﬁ_l

(r—mwl (7)

L%, (7) ROBEMIUE x1o 130 GRFIRE T X —%8) Z&EET MG T +oo)
BT AMHSME LR, ZOHHIE, (4) 2 u T +0o ZRAT S & v (x) = x/(r—u)
L7 | R max (W) {xo/ (r— @) = 1} 1Y 2 bl e (7) e R
— L5 THB, ZOREIZ, Dixit and Pindyck (1994) o 8 & 2 fiiilc TAFH & 7
72bDT, ROMHEE L THDL I ENTES,

filildi 1 (Dixit and Pindyck, 1994) & &M DEAARALELE T TIlE, B3O R 2 %7
ZA4 I F, TS EBETSICBOTH L 2D, TS B ) 2 BRI I KTE
L7,

i 113, REBEHN ORI T THRAZYT 2, 20L&, REEHOMIHA AT



ﬁ??%\ﬁ~®%%ﬁ%%n5@@§@’omf@ M’ﬁ%%wﬁfﬁb\$%
WCBFAWMETF—Eh>TW05, TOHEICONTIE TELTHILIZL X,

2.4 ERIWARFLENLE T OREERS
AREITIE, BRI (1 < +o0) DORELMOIITIARENE 0 < k< 1) DT, 5D
Fow 2 BEE G 2 5 L 2 ORBIC DWW TEET 5,
S (A RS
S (x) += max (xﬁl)'”{v(xl)— 1} (8)

LERS N D, ol e B SYE X1 1,

|

w—l)r_ﬂxl+(,8—y)Hyny¥—ﬂ[=0 )
EWET X0 ClEE N, (9) ROBHICOVLTRHRESHENE L, (9) R
HV & GJ’ I u (%ﬁ%gﬁfﬁ‘fﬂ?x—?) fﬁﬁiﬂ"(b)%f:&)l\ 9’<®ﬁﬁ%ﬁ£ﬁ%‘ﬁ%ﬂéo

fimed 1 &ﬁ%)ﬂ@%ﬁ%ﬂ’ﬂ$ﬂiﬁ‘l‘$@?’@ 3. REORE LAY A I v 70, MG
LEETIS LTI A D . WIBICE T 2SRRI 5,

RE DTG X ORI EER T 270, K1 DELSTXA—=F L k=05 ZKEL T,
BT A FATT %, X 2(a) (& Ml v GRAIREE ST X — %) 1Sk L C il o F468 X1 1%,
WA TLEED T TORBOMFAETH D | MO miku 13, B2 KT 45 TR
ThHd, BB, BEASEE NICE T 2 REOHRUEIX, X = 0.8702 D/KHEIZTKF-L
B0 u lIRAEL v (AORIEIEENE), b L udt0.8448 Kimi DHIFH & 72 5 7% 6 1F,
DEEFBEZEIT LRV, b L ub’0.8848 LI EO#EIFH & 725 7% 513, u DRIEIIEL T,
WEIRELZFTTEI kD, RE2E, u=1 LIKEL LI, ZDLE, HEEHEHOD
B AR AL D N T OREARE I, X1 = 0.8455 &40 BEBEBHOEERNWED T
DEFFUE x10 = 0.8702 X D /WX %5, Thbb BEEHAOIINAIEED T T,
RHEIBRELZ RO 5, o, BARE X7 13w (IS L THIIKEINT 2720, 3
FIRETGEILTE L 1ZE (U BPREZEVITIUIKREWIZE), BERIBRESA SV T %2
JES R 2 2L EEKT 3,

X 2(b) 1, u GRFHREE T XA —%) 12T 2 X3 (FEILERYE) 253 %, BE
IEFESUE XA 2R L, u > 0.8848 OHEIPHICE T, MEIIHEE 2T (HEZBB) 75



B EREE & B OER TR LT T OB

7o % OF U BN LT HF ILDRFESHFE T 2 Z LIERE I L, 72 & 2,
u=1tRELE), TOLEE, X M X[ =0.8455 IZ T 6FET 2 L &, M¥EIFHE
ZHBL., ZOH%, bLX @ BFELT xA = 0.1322 I L5 FET 24513, ©FiZ
FEREILTE I LICh 5, BRE XA 13 u (IS0 U CTHIISHD T 270, BEFIREH
FNEFHEZIEE (u BDREVITIUTRKEWVIZE), BB FEE2ELT LA I T RE
LSBT LR D,

[ 2(a) & 2(b) TS NHERIZ, ROLIICHD L Z ENTE S,

F 1 Hi5ICE T 2BFMIEDS UL X 513 & RRIIFEORIG (&) 2 BLES X,
ORI L 7 RICE 1T 2 HEDIEILE bEBIES X 5,

0.8470 0.1356 \

0.1322 \

X
0.8455 uh N

0.8448 1 ~

0.1234 ~

0.5 0.8448 1 2 0.5 0.8448 1 2
u u

(a) &I S (b) 5 1L SHiE
M2 HEEEOMHR

3 &BbHYIC

UT7NA Ty a vl bt o BB O e ANtk McE S s 2 L s
%\, ZIUTKL T, KT, B iisgd > BE L H O WA AL 2 KE L 7 1T,
BOBERED Y A S ZIOWTELE L 7, Ko, ATl &KEEH O IAR]H%
HETClE, Bl REY A v 7h, Wbl L RPliGIics wTRR D | BPmEICHK
FIHI 2oL, COBBLEIZ, XD 2HODHHP/H/LNS, H 1T, %8
AHLEPED T TlE, B FEZE L L 2GG0ERRMMES Y e L5 2 7-0, BFEIERE
DI IEZZBBIZANZ DI LT, AR T Cld, AEIEFER L 25
BDIERRMED 7 7 A L5270, RERBFEDFEZERICANDL Z LICRD, H2IT,
WAL D T Tk, R FEOEIEZ R ICKAEL TRET 2, 25D 2
DOMHD S, BEEMAIBIINCATNL & 7 25410, BFEIIBREEICKRE L <



WEIYAL IV ITRIETHILEER D,

V7NF Ty a v BEE T LTI, ETNVEEET 272010, FEHBICHBL ROSEED
RESINELEDH D, BLYTNAVA T a vEHETVEZEBETHEHLELY) L5405
EVFHBICEBL RO HEBICORT 2 RMCEH T 208D 5, SHROFETIE,
VTPNE Ty a vBIEETVICEWT, EBICARL Bz, %ﬁ BT 55T
EHL 7 BT, EETHHAELERZ2 Y 7LA 7Y a v EBETFLEZBEL THEL 0L
EZiTWw35,

BF:3

% v (v) OBH
HEZBIRL 2BICBWT, REDX ¥ v ¥ 2 70— 5 BAEMME v (x) 13

v(x) =

qu+Bxﬂ+ Cx’ (A.1)
L MiRE L L, 2ODN2N) 2 — - v F 7 (value matching) &t
Viu)=0, v(xa)= kI (A.2)

Zli7 TIEDD 5, N 2= v F ¥ TV EADOFMIC DWW TiE Dixit and Pindyck (1994)
zzIN 0, (Al) XRE2HOT, (A2) XE2FZET L,

1
reu

+ BB+ yCu? " =0 (A.3)

XA+ Bxfi + Cxy = kI (A.4)

—u

b, (A3) AL A4 XAEBECIZOVWTREL ZEIZXD, v IF

v(x) =

1 . 1 B
x+ <x, (K~ xXa)+ ——u' y}(xﬁ TS R
r—u {A( o K b

r—u yr—
=B

1 1 - V=Bl
xA)+ = u /f}(xy B L /f) y
u ) Br—u Ap




B EREE & B OER TR LT T OB

b, H LG zMeTEEETE, (AL) R (2) REx s,

EEEILORFE XA DEH
A L= +RA AT 4 ¥ 7 (smooth pasting) 55 V/(xa) =0 28T 25 Z Lick b, (3)
AEN I N5,

B (BB OBERME X DB
8) Xz xplzoVvTHAIL TR ET R L,
(;)ﬂ{(—ﬂ)xll{V(xl) -1+ V/(xl)} =0 (A.6)

PRSI, (A6) R x] X REIFEILIckY,

1
r—

_ _ 14 — 4 =
(1=75) xi+(f— P)HpGpxy +(y — p)H,G,x] + fI =0

D, BT LIckD (9 ApEHENG,

E

1 (9) Rl 2 ik » T,
. 11 .
limH, = — u'#, limG, =0
k10 pr—u k10

DRALT 5, Thbb, k=00DEE, x| =X £4%5 I LEERI NI,

SEH

[1] Arrow, K. J. 1968. Optimal capital policy with irreversible investment. In Wolfe, J. N. ed. Value,
capital, and growth: Papers in Honour of Sir John Hicks. Edinburgh University Press.

[2] Dixit, A. K. and Pindyck, R. S. 1994. Investment under uncertainty. Princeton University Press,
NJ.

[3] Shibata, T. and Wong, K. P. 2019. Investment under uncertainty with variable costly
reversibility. International Review of Economics and Finance 59, 14-28.






